ABM 7103: FINANCIAL MANAGEMENT
Classification: Elective

Credits: 3

Semester: 1

1. Course Objectives

The course aims to:

· Acquaint the learners with the basic principles and practices underlying prudent Financial Management systems; 

· Provide the learners with a firm foundation to develop basic analytical skills to initiate, organize and manage agribusiness enterprises in a financially sound and profitable manner;

· To expose the learners to potential sources of financing for small and Medium agribusiness enterprises; 

· Provide students with practical experience in financial management systems for small and medium agribusiness enterprises.

2. Expected Learning Outcomes

Upon completion of the course, the students will have acquired:

· an appreciation of the critical  role of financial management in agribusiness enterprises

· theoretical and analytical skills to describe and develop basic financial management tools  and systems for agribusiness enterprises

· theoretical and analytical skills to analyze and evaluate financial health of  agribusiness enterprises.

3. Prerequisite 

This course assumes basic familiarity with Mathematics, Economic theory and Quantitative Methods.

4. Thematic Plan

The course topics will be clustered into three parts:

	Part
	Contact hrs
	Independent study
	Total hrs

	1. Basic Accounting and Financial Management principles
	15
	45
	60

	2. Budgeting and Budgetary Control
	15
	45
	60

	3. Capital and Money Markets
	15
	45
	60

	
	45
	135
	180


5. Description

Accounting and finance:  Trading Accounts, Manufacturing Accounts, Balance Sheets and interpretation including ration analysis, sources and application of funds, cash flow, business valuations, investment decisions acquisition, financial and management reporting, inflation accounting, brand valuation, financial modelling.

6.
RECOMMENDED REFERENCES FOR READING 

Johnson D.T, (1990). The business of Farming, 2nd Edition, London.

Marsh H., (1995). Basic Financial Management.  South Western College Publishing Co. London.

Pandey, I.M, (2005). Financial Management. Vikas Publishing House PVT Ltd, New Delhi, Fifth Edition.

Shim J.K., Siegel J.G., (1986). Schaum’s Outline of Theory and Problems of Financial Management. McGraw Hill, London

Wood F., Sangster A., (2005). Business Accounting 2. Prentice Hall, Tenth Edition, London. 

Wood F., Sangster A., (2007). Business Accounting 1. Prentice Hall, Tenth Edition, London.

2. Course Content

	TOPIC
	CONTENT
	METHOD OF INSTRUCTION / Time allocated
	TOOLS / EQUIPMENT NEEDED

	1. Basic Accounting and Financial Management 
	· Definition and Scope of financial management

· Relationship between finance and other disciplines; Economics and Accounting


	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts, LCD projector

	2. Basic Accounting and Financial Management  cont...
	· Finance and Management functions and Sources of finance to agribusiness enterprises

· Importance of financial management to an agribusiness enterprise


	Interactive lectures (2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	3. Basic Accounting and Financial Management cont...
	· Need for financial records and Basic Accounting procedures    

· Preparation of financial statements and  Interpretation financial Statements (Ratio Analysis)


	Interactive lectures (2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	4. Basic Accounting and Financial Management cont...
	· Preparation and Interpretation of manufacturing accounts

· First Mid-Term


	Interactive lectures (2 hrs)

Tutorial (2 hrs)
	

	5. Budgeting and Budgetary Control
	· Budgeting and budgetary Control

· Problems of budgeting

· Characteristics of good budgets

· 
	Interactive lectures (2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	6. Budgeting and Budgetary Control cont...
	· Types of budgets

· Budget preparation and administration

· Break-even Analysis and Inventory Control Management  

· 
	Interactive lectures (2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	7. Budgeting and Budgetary Control cont...
	· The Need for business Plans

· Role of agribusiness business planning

· Developing a Business Plan for an agribusiness enterprise

· 
	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	8. Budgeting and Budgetary Control cont...
	· Developing a feasibility study for an agribusiness enterprise


	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	9. Budgeting and Budgetary Control cont...
	· TERM PAPER 1
	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	10. Capital and money markets
	· Introduction to the money market
	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	11. Capital and money markets
	· Nature of Investment decisions 

· Types of Investment decisions


	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	12. Capital and money markets cont…
	· Investment Decisions evaluation Criteria: Net Present Value Method, Benefit/Cost Ratios, Internal Rate of Return, Payback Period

· 
	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	13. Capital and money markets cont…
	· Stock Exchange Market

· Types of Shares

· 
	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	14. Capital and money markets cont…
	· Bonds and Debentures

· Dividend Decisions


	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	15. Capital and money markets
	· Issues in dividend policy

· Valuation of bonds and Shares


	Interactive lectures 

(2 hrs)

Tutorial (2 hrs)
	Chalk /BB or Markers /Flip charts

	16-17
	Revision and exams
	University examinations and revision
	


3. Mode of Delivery

The course will be delivered through lectures, tutorials and assignments. 2 hours lectures and 1-hour tutorial will be held each week for 15 weeks

4.  
Assessment Method

· Continuous assessment tests

20%

· Project paper



20%

· Final exam 



60%

