AEC 4106 INTERMEDIATE MACROECONOMICS

2. INSTRUCTOR:
Dr. J. Bonabana-Wabbi 

BSc. Agric, MUK, Uganda; 

MSc. Agricultural & Applied Econ, Virginia Tech, USA; 

PhD. Econ, Virginia Tech, USA 

3. COURSE TYPE:
Core for: 
B.Sc. Agric. IV, ABM I

Elective for:
BFST IV, BASS (Rural Economy) III
4. COURSE STRUCTURE

3 Credit units: 30 lecture hours (2 contact hours per week for 15 study weeks) and 30 tutorial hours 

5. COURSE DESCRIPTION:

Students undertaking this course will be introduced to concepts and practices of macroeconomic analysis beyond the introductory level.  These concepts include price and wage determination and supply-side and demand-side determinants of national output. The course explains how key macroeconomic variables of consumption, output, interest rates, inflation, employment (unemployment) and investments can be determined and affected by changes in both fiscal and monetary policies and how the discussion and analysis is best performed across time periods.
6. COURSE OBJECTIVES:

General objective:
· To expose students to key macroeconomic variables beyond the introductory level, and develop an understanding of current macroeconomic events 
Specific objectives

· To provide students with principles and methods used in macroeconomic analysis

· To enable students understand and be able to interpret current macroeconomic phenomena

· To provide a foundation for more advanced studies in macroeconomic analysis

7. RECOMMENDED REFERENCES FOR READING

· Macroeconomics 2nd Edition, by Olivier Blanchard. Prentice Hall Publishers

· Macroeconomics 5th Edition, by Gregory N. Mankiw. Worth Publishers

·  Basic Economics 4th Edition, by Bernard B. Tayebwa. Genuine Researchers and Publishers

· Quarterly publications by the Uganda Bureau of statistics

· Business sections of local print media

8. COURSE CONTENT, METHODS OF INSTRUCTION AND TOOLS AND REQUIRED

	Week
	Topic
	Content
	Method of instruction
	Tools needs

	1
	Review of economics
	· What are the basic guiding principles in economic studies?

· Main branches of economics and assumptions

· What is macroeconomics? 

· What is the relationship between micro and macroeconomic analysis? 
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	2
	Review of Introductory macroeconomics
	· Key issues addressed by macroeconomists

· Determinants of national output 

· Sources of data for macroeconomic analysis

· The importance of time dimension in macroeconomic analysis
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	3
	The product market
	· Determinants of demand and  output

· The consumption model

· Determination of equilibrium in the product market

· The Investment and Saving schedule

· Effect of fiscal policies on equilibrium output 
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	4
	The Financial market
	· Determination of equilibrium in the financial market

· The Money and Liquidity schedule

· Effect of monetary policies on money supply and demand

· Shifters in the LM schedule
	Interactive lecture (2 hr)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	5
	Sort-run macro continued
	· Interaction of the equilibrium in the product and financial markets

· The IS-LM model

· Shifters in short-run equilibrium

· First Quizz
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	6
	The labour market
	· Introduction to medium run macroeconomic analysis

· Recap of key variables in short-run macro
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	7
	Unemployment
	· Definitions of unemployment

· Structural causes of unemployment

· Wage determination
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	8
	Unemployment continued
	· The unemployment rate

· Relationship between unemployment and key macroeconomic variables

· Effect on output and  demand 

· OKUN’s law

· Effect of recessions and depressions 

· The natural rate of unemployment

· Mid-term exam
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	9
	Aggregate supply 
	· Determination of aggregate supply

· Difference between expected price and actual price of output.

· Effects of price changes on aggregate supply

· Other shifters of aggregate supply in the medium run
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	10
	Aggregate demand
	· Derivation of aggregate demand

· Effect of price changes on aggregate demand

· Second quiz
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	11
	The AD-AS model
	· Determination of equilibrium in the product market, financial market and labor market

· Effect of changes in expected price on the equilibrium

· Effect of changes in consumer confidence on the equilibrium
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	12
	Inflation
	· Definition of, causes and types of inflation

· Cures for inflation

· Impact on consumption, aggregate demand, unemployment
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	13
	Capital accumulation
	· Introduction to long-run macroeconomic analysis

· Relationship between saving and output on capital accumulation
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	14
	Long-run variables in macroeconomic analysis
	· Linkage between technological progress, research and education 

· Effect of wages and unemployment on technological progress

· The role of technological progress in output determination
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	15
	Long-run macro variables continued
	· The role of the education system in output determination

· Distributive effects of technological progress and education on long run output 

· The role of research and education in economic development
	Interactive lecture (2 hrs)

Tutorial (2 hrs)
	LCD Projector,

BB/Chalk

	16-17
	Revision and exams
	University examinations and revision
	
	


9. SUMMARY OF TIME NEEDED

Lectures









30 hrs

Tutorials (and assignments)







30 hrs

10. COURSE ASSESSMENT:

	Continuous assessment (Quizzes):
	There will be 2 Quizzes arising from tutorials and class material during week 5 and 10 of the semester
	20%

	Continuous assessment (Mid-term):
	Students will write a Mid-term exam in week 8
	20%

	University Examination:
	Final examination during week 16-17 of the semester
	60%


