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2. Course Objectives

The course aims to:

· Acquaint the learners with the fundamental concepts underlying international trade. 

· To give the learners an appreciation of the factors that make international trade to be an important policy agenda;

· Provide the learners with a firm foundation to develop basic analytical skills for diagnosing, describing and analyzing agricultural trade policy problems; 

· Provide the learners with an appreciation of the why nations should constantly monitor changes in the international market environment;

· To understand the role of economic integration.

3. Expected Learning Outcomes

Upon completion of the course, the students will have acquired:

· An appreciation of why nations engage in trade with each other. 

· theoretical and analytical skills to diagnose, describe and analyze agricultural trade policy problems;

· theoretical and analytical skills to analyze and evaluate the impacts of the contemporary trade policy options available to policy-makers;

· analytical skills to analyze the economic and welfare effects of trade policies;

4. Prerequisite 

Basic courses in Quantitative Methods, Microeconomic, Macroeconomics.

5. Thematic Plan

The course topics will be clustered into three parts:

	Part
	Contact hrs
	Independent study
	Total hrs

	1. Classical and neoclassical theories and underlying international trade
	15
	45
	60

	2. International trade policy instruments
	15
	45
	60

	3. Emerging issues in trade
	15
	45
	60

	
	45
	135
	180


6. Description

Part 1.  The Theoretical Concepts Underlying International Trade (15hrs)

This part is aimed at providing the learners with classical and neoclassical theories underlying international trade and to familiarize them with the theoretical and analytical tools used in analyzing international trade.  The theories and models will be developed progressively to show the potential gains of trade and to illustrate the factors that influence the pattern of trade.

Key topics to be covered are:

· The Ricardo theory 

· The Hecksher-Ohlin model

· Factor price equalization theorem

· Stoper-Samuelson theorem

· Factor mobility

· The general equilibrium models

References

· Dixit & Norman (1980) Chapter 1, 3, 4, 5

· Houck (1986) Chapter 1,2

Part 2. Trade Policy (15 hrs)

This topic will present the main instruments of policy as well as the arguments for and against protectionist policies. 

Key topics to be covered are:

· Tariff

· Quota

· Voluntary export restraints

· Non-tariff barriers
· Application of game theory to international trade 
References

· Houck (1986) Chapter 5,6,7,8,9

· Timmer (1986) chapter 2

· Corden, 1997

Part 3. Emerging Issues in Food and Agricultural Trade (15 hrs)

This topic familiarizes the learners with the motives, types and institutional set-up of economic integration.  The following topics will be covered:-

· Regulations standards and product certification;

· The changing structure of marketing and the transformation of food retail market;

· Cross Border Trade and implications

· Regional integration

· Globalization

7.  
Mode of Delivery

The course will be delivered through lectures, tutorial  and assignments. 2 hours lectures and 1-hour tutorial will be held each week for 15 weeks

8.  
Assessment Method

· Continous assessment tests

20%

· Issues paper



30%

· Final exam 



50%

8. 
Course Materials 

· Corden, W. M. (1997) Trade Policy and Economic Welfare. Oxford University Press

· Dixit, A. and Norman (1980). Theory of International Trade, Cambridge University Press: Cambridge.
· Gandolfl, G (1987) International Economics I: The pure Theory of International Trade, , Spinger-Verlag: Berlin

· Krugman P.R and M. Obstfeld (2000) International Economics: Theory and Policy. MA: MA: Addison Wesley.

· Markusen, J.R. and J.R. Melvin (1988) The Theory of International Trade. New York: Harper and Row.

· Timmer (1986). Getting Prices Right: The Scope and Limits of Agricultural Policy. Ithaca, Cornell University Press

· Tweeten, L. (1992). Agricultural Trade: Principles and Policies. Boulder: Westview Press.

· Vousden, N. (1990) The Economics of Trade Protection. Cambridge University Press: Cambridge.
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