EPP 7102
MACROECONOMIC THEORY AND POLICY

Course Description:
The purpose of this course is to introduce students to current issues in macroeconomic management. The course examines the policy dilemmas confronting authorities in developing and emerging market economies, and the options available to policymakers, with special attention to how financial sector issues interact with macroeconomic management. The course will cover macroeconomic topics of current interest, such as stabilization and growth, fiscal and external debt sustainability, inflation targeting and other frameworks for monetary policy, fiscal policy, choice of the exchange rate regime and international capital flows. It will explore both the theoretical debates and the practical issues faced by policymakers. Participants are encouraged to reflect on what goes on in their respective countries (and compare experiences) as we discuss the various issues.

Objectives 
Macroeconomics Theory and Policy will enable students to understand: (a) Macroeconomic theory of international trade and finance; (b) The macroeconomic policy issues raised by globalization; (c) Economic growth in developing and transitional economies; (d) The macroeconomic theories of the behavior of households and firms; (e) The macroeconomics of long-run growth; and (f) Current macroeconomic issues and policy debates.

Learning Outcomes:
Upon the successful completion of this course, students will be able to: (a) Comprehend basic macroeconomic concepts and principles; (b) Evaluate the working of an economy; (c) Critically analyze macroeconomic issues and policies; (d) Outline basic macroeconomic theory and basic principle of macroeconomics; (e) Identify tenets of major schools of thought including Classical and Keynesian; (f) Identify economic interrelationships and models of economic behavior; (g) Explain the development of economic theory in its social setting; (h) Articulate differing value systems and their relevance to different economic paradigms; (i) Articulate the interdependence of nations in a global economy; and (j) Identify and analyze problems in the economy.

Intellectual Practical and Transferable Skills

By the completion of this course, students are expected to have developed some of the following skills: (a) Ethics and Personal Responsibility; (b) Information Competency; (c) Communication skills; (d) Critical Thinking; (e) Computational Skills; (f) Global Awareness and Valuing Diversity; (g) Self-Awareness and Interpersonal Skills; (h) Ability to collect and analyze data; and (i) Oral and written communication skills by articulating and supporting ideas using appropriate    Macroeconomic terminology

Teaching and Learning Pattern

This course will be taught for a total of 60 hours [i.e. six (6) contact hours per week]. Teaching and learning in this course will be through among others, team-teaching; problem-based approaches; student-centered learning; lectures; in class exercises; own readings; take-home assignments and group exercises.

Indicative Content

Introduction and overview of the course, economic growth, The framework of monetary policy, contemporary issues in the conduct of monetary policy, monetary policy frameworks in practice, Fiscal policy - theoretical literature, Fiscal Policy empirical literature, Capital management, Foreign exchange intervention, Globalization of financial markets: implications for domestic macroeconomic management, Debt management, Public Expenditure management.

Assessment Method

The pass mark is 60 percent. Continuous assessment will contribute 40 percent while the final three-hour  examination will account for 60 percent. Below is how you will be assessed.

	Mode
	Percent

	Term Paper
	15

	Attendance/Participation
	10

	In class Test
	15

	Final Examination
	60

	Total
	100
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