Petroleum Economics 4(4-0) (PGP 4104)

Course Level: 

2

Course Credit:

4CU

Description: 

The course covers the key economic parameters relevant to the exploration, development, production and marketing of oil and gas.

Course Objectives 

To enable the students to describe:

1. The basic aspects of Economics.

2. The history and factors affecting oil and gas prices.

3. Factors relevant to decision making in the oil and gas industry together with risk analysis.

Course Outline

	Content
	Hours

	Demand, supply and market prices 

Theories of income and employment 

Inflation and price changes

Impact of international trade, aggregate income distribution.    
	20

	Introduction to the economic theory of exhaustible resources

Capital Budgeting techniques

Decision analysis, Decision reversal points
	20

	Evaluation of Investment projects including effects of taxes, price variations and cost of capital

Principle of economic risk analysis
	20


Mode of delivery:

The course is lecture-oriented with assignments, tests and case studies

Assessment
	Assignments and tests
	   30 %

	Final examination
	   70 %
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